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Dear Mr. Shoaf:

Elclosed is the liinal Order issued b}, rhe Associare i\dministrirtor {trr Pipeline Salety in the
abovc-relbrsnced case. It makes findings ofviolations. assesseti a civil penalty ol'525.000. and
requires t:efiain correclive ection. Ynur r:eceipt rf the lfinal Order constitutes srrr.icu of' lhat
document under 49 C.f,R. $ 190.5. I a.{:knowledge rcceipt al. and a$cept }our u.ire translbr dated
Novembcr 11. ?000 in the amount of $25.000 as paymcni in fult of the civil penalr3'asses$ed
againsi Alyeska in the |'inal Ordcr. The final Order has bee* reviewed ti] dctermine ccmpliance
with the. tcrms therein. Based on ths recomrnendatien of the Director. Wt:strm Region, this case
is nolv closed anti no fLrthcr euforccnrent action is eontcnrplated with the r$spect lo the matters
inv*lvtltl in lhis casc. fhank you lbr;-oul cooperalion in our jaint eifud to snsurs pipe lirlc snlcty.

Sinccrelv.
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In :he Matter of

Alyeska Pipeline Seryice Company

Respondent )

_)

FI IVAL ORDI iR

On July 26. 20$0. purluant 1rr 49 tJ.S.C. $ 601 17, a rcprescnliitivc ol'the Western Region. Oflice
af Pipeline Safb?y (OPS). conducted an on-site pipr'line saf'ety inspection of Respondent's
facilities and recnrds at the North Pole Metering Station near Norlh Pole, Alaska. As a result nf
the inspection. the Director. Western i{egion. OPS, issued to Respondent, b} letter dated
Seplember 14, 2000, a Notice of Probsble Vi*la{ion, Praposed Civl} Penalty, and Proposed
Compliance Order {ltititice). ln accordance wiih 49 C.F.R. $ 190.207, the Nr:tice prop+sed
linding that Respondent committed violatians of 49 C,li.R" $$ 195.4{)4'195.406. and 19i.436.
and proposed assessing "t civil penalty of $25,000 lbr the aileged violation of 49 tl.F.R.

$195.406. The Notice rlso proposed that Respandent take cerlain measures to correcl the;rlleged
vir:lalions.

ln a lsficr dated liiorember 13,, ?0{}0, Respoadent suhmitted a l{esponse to the ltJotice.
Respondenl did not contest the aliegations of violation but provided informatir:n concer:ring the
corectivc actions it has takcn. ltespondent subnritted pa),ment in the amount of thc prop'osed
penalty {$25,000). waiving fur-ther right t() appeal and authorizing entry of this linal Order"

{IN Dlllss*slrJlQt4TlaN

Respondent did not contest alleged vir:la{ions g 195.404. 195.406, and 195.436 in the lriodce.
Accordingly. I find that Respondent vir:lated 49 C.i"'.R. Partl95, as mors fully described in the
Noti*e:

49 C.F'.R. $ 195"4(14 * failing to maintaip currsnl rn*ps and records of itl pipeline system;

'19 C"F.R. $195.406 - fuiling to provide adequatc over-pressurc control lbr its lateral
pipelines in the l'.lorth Pole lvletering Station, surges or other variations. duc to an
incorrectlli establinhed maximum operaling pressure; and

49 C.F.R. $195.436 - lailing to adequately secure facility ftom unauthorized entry.

These findings of viotaticn rvill he considerecl prior ofTenses in auy subsequent enforcement
action taken against Respondent.
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AflSE$$ME]\{T OF IISNALTY

Under 49 U.S.ff . $ 601?2. Respondenl is sub,iecr to a civil penalty not to excerd $35.000 per
violation fcrr each elay cf the violation rip to a maximum of $500,000 tbr any related series rlf
violations.

49 U.S.C. $ 6012: and 49 C.Ir.R. t i90.225 r*qilire thm, in determinirrg the arnount of the civii
penally, I sonsider the firllnrving cri{eria: nat$e. circumstances, and gravity- of the violation,
degree of ResponderLl's culpnbility, histor"v ol'Respondent's pricr offenses, Responde*l's ability to
pay the penalty, goorl faith hy Respondent in atternpling to aehieve er:rmpliance" the e{'fect on
Respondent's ability tr: continue in busines:, and such other matters as justice rnay require.

Accr:rdingly, having reviewed ihe record and corrsidered thc assessmsnt criteria. I assesscd
Respondcnt a civil penalty of $15.000, alreirdy paid by rhc Respondcr:t.

COMPLIANCE ORDER

The Notice proposed a cornpliance order. Respondent has demonstrated corrective action
addressing the iiems in the proposed compliance order. Respondsnt issued thc new lriorth Pole
mett:ring facility piping and inslrumeffiation drawings and is in the process of rnodifling cnntrols
for this fhcility and will provide updales. Rcspondenl has reset the relief set points tri a value
that insures I l0 percenl of the MOP (t l5? pounds per sqrrare inch) rvould not be excee<,led
during any abnormal operations. Respondent -successfully cornpleted a hl,drostatic test to 1?51
psig frrr 4 hours w{thout significant leaks, :"r.hich allowed them to reset the MOP tr: 1400 psig.
The re lief set poir:ts were reset hach to I 330 psig afte r the hydrostatic te st. Respondrnt provided
a completed rvork order to substarrtiate repair of the gate 10 the l'acility to improve security irt the
entrumce t0 the facility.

"lhe Directcr, Western Regian. OPS has aceeptcd thesc measures as adequately fulfilling the
reqrrirements of the regulati*ns and no lurther action is needed r.rith respecl to a compliance
order.

Under 49 C"f .R. $ 190.215, Respondent has a right lo petiti*n ibr reconsideration of this Final
Order. l"he petition must he received rvithin 20 da-vs of Rcspondi:n{'s receipt of this Final Order
and must contain a brief stalement nf the issue{s). "fhe filing cf the petilion autnmatically stays
the payment of any civil penaity assessed. Ali other term$ of the rrcler, including any required
c<lrrective action, shall remain in full effect unlcss the Associate Administrator. upon request.
grailts a stay. The terms a*d condrlions of this Final Order are effeciive upon receipt.

ibr Pipeline Safet_1.

Dal* Issur*d:
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